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the Myth of Image [Cairo: Sprint, 1993]. [Arabic]]
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"The ideas of theorists Proudhon, Gesell and Doughlas belong to the same

school of thought, since they believe that interest is the artificial shortage of capital

produced by a defective monetary system.”
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to Fatwasin Banking Affairs: The Most Important Fatwas on Usury, Interests,
Modarabat, Mosharakat and Murabahat [Cairo: The Islamic International Bank for

Wk B _~ Investment and Development, 1986]]

"while there were some fatwas [religious rulings given by a scholar]

legitimizing the idea of interest rates- such as the fatwas of reformer Mohammed

Abduh and those of his disciple Rashid Rida there were also other fatwas which

prohibited dealing with banks Good examples are the 1907 fatwa of Sheikh Bakri

Al-Sadafi, then Mufti of Egypt, and the several farwas of Sheikh Abdel Megid Selim,
who was Mufti of Egypt during the 1930s and 1940s."
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"Article 10 of the law stipulated that the bank and its assets could not be
nationalized or Confiscated; the bank was not made subject to laws controlling foreign
currencies; the bank was exempted from many taxes for a fifteen year period; the bank's
accounts enjoyed complete secrecy except in case of final juridical decision; Article 16
give the bank an exemption on customs duties and taxes imposed on import equipment;

Article 3 gave the bank the right to include the zakat paid by the bank in its costs.”

e, e Rt 0L UL i et e
UG P G o e e e 26 L use S S ke 13651 1l Gt
RETR A Iy =l S LA N O) S PSRN PV L S I
I/i(&Lﬂ/@@dUﬁlM

2 P LU o U Eun L ol QUL S F JE et
U6, L U b B S S N E Sy e L el yin IR E L ol
L T L B2 Lo IS B K B sk S St
SE AL UGl ST T UG L PSS S0 5096, S s Sk
:;«;wéru(ubf/gééwéd‘f

S 2B I TRt 28l & Pk Sm L 1
Ut LS G bece S G B 6t LS =
SE IS BT e S 2 Bt B N FS Sl G FASIE = 67
AN e I L e Pt L3S $ o $rP B L L5 s
b SUT AL A e e FL Lo S Yo 6L e S Sy ible 3P, § S
e L L P U
Za!ﬁbﬂdf)@}'éid/l{gdu/'

Sl U G PR L Sl S PG S U U
e L B e L U I [ESIB] e 2291 (5531 ik (§#5I[IBID] 2 5

[See Michel Galloux, Finance Islamique et Pouvoir Politique: -\% u.‘.f/ &.ﬁ}? 1% «U/(/r‘

Politique: le Cas de I' Egypte Moderne [Paris: Presse Universitaire de France, 1997];

Mahmoud Mohieildin, On Formal and Informal Islamic Finance in Egypt, The Middle
East Studies Association Twenty Ninth Annual Conference, December 1995]
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[Fayad Abdel Moheim, An Economic Evaluation of Islamic Banks: The Egyptian -§
Case,PhD dissertation, Al-Azhar University, 1999. [Arabic]]
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"The head of al Azhar, who is also a former Mufti, is an exception in this
regard. In 1989, during his tenure as mufti, he issued a fatwa conferring religious
legitimacy on interest taken and dispensed by conventional banks. Furthermore, during
the last public debate on Islamic banking in 1997 by which time he was already head of
al Azhar he publicy stated that, in his opinion, conventional banks were closer to Islam

than Islamic banks".
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Office, interviewed on 13 December 2001]
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[Michel Galloux, "Finance Islamique Privee en Egypt: performances et contraintes (&
etatiques, le cas de la Banque Faysal" , in Gian Maria Piccinelli, Banche Islamiche in

~Contesto Non Islamico [Rome: Instituto Per L'Oriente, 1994], pp.207-48.
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[In 1989, Sheikh - | 760 2&Iu1/2 015 214 [deposit] = UL xSt i o
Mohammed Sayed Tantawi, the Mufti of the Republic, issued a fatwa that ruled that the
type of interest charged and received by conventional banks was in fact lawful from a
religious standpoint The farwa raised both debate and opposition. Some commentators
believe that the farwa affected the number of deposits made in Islamic banks, which
showed a negative growth rate in deposits that year.]
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[Calculated by the authar from the (v (39 3 L 20/ S s vy 1.5 Fae 38.1 Cbe
_data in "Annual Reports" of the Central Bank of Egypt and Islamic Banks in Egypt]
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[Ahmed Al-Bashari, Manager at IIBID, Interviewed on 7 December 2001]
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"Upward and downward movements in the Islamic banks' deposits serve to demonstrate
that economic rationality could not have been absent from the motivations of depositors
Some officials at Islamic banks, such as Ahmed Al-Bashari, have even confirmed this."
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"It is worth noting that the Mufti of Egypt at that time, Sheikh Mohammed

Sayed Tantawi, did not exclude Islamic branches from his attacks on what he thought
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was the myth of Islamic banking Islamic branches were also discredited on the ground
that conventional banks do not separate Islamic deposits from other deposits in their
business. At any rate, the stagnation of Islamic deposits in Bank Misr supports the same
conclusion as in the case of Islamic banks: at the time of writing, Islamic banking is no
longer rising in Egypt."
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[Even Researchers sympathetic to Islamic Banks have noted the failure of their

developmental function, which was supposed to be one of the pillar of economic Islam.

See Moheim, An Economic Evaluation]
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"The extensive list includes such significant figures as Ahmed al Najjar,
considered to be the godfather of Islamic banking; Ahmed Zendo, former governor of
Faisal Bank; Abdel Sabour Marzouk, a well-known religious scholar; adn Fouad Riyad,
an ex-manager of an Islamic branch of a conventional bank One of the harsher critiques
to date, however, has come from Ahmed Kamal Abou El-Magd, a prominent Islamic
thinker, who said 'the mangagers of these banks are neither honest nor efficient; that is

why I transferred my money to conventional banks."
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"At the time of writing, Islamic banking is no longer perceived to be a
complete substitute for conventional banking, apart from by some [and by no means

allladvocates of Islamic banking. The Sheikh of AL- Azhar himself has said that
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Islamic banks should be shut down, since by using the label 'Islamic' they create
suspicions about all other banks. This argument has not gained widespread support.
The dominant logic today is that Islamic banks respond to a particular demand in the
market and that they thereby receives savings that would other wise remain outside the

banking system”.
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"Nevertheless, the very fact that the state proposed such a position to an
Islamic banker who considers all other banks to be usury is an apt demanstration of the
extent to which Islamic banks have become 'banal’. After all, the state permits Islamic
scholars to preach the use of the veil on its television channels despite the fact that none

its presenters is veiled."
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